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Question 01

A

AL
(I). ~“Accounting is closely related with several other disciplines and thus to acquire a good
knowl 1e should be familiar with relevant aspects of such disciplines.”
Do you agree with this statement? Discuss.
(03 Marks)
(I1). According to Most (1982), “a theory is a systematic statement of the rules or principles
which underlie or govern a set of phenomena.”
Focusing on the above statement, ex Mm the need of a theory.
(02 Marks)
B.
(I). “Accounting appears to have been practiced since the beginning of recorded history.”
Briefly explain the main features of the age of record-keeping.
02 Marks)
(1I).“An Accounting Information System (AIS) is a system that collects, records, stores and
processes data to produce information for decision-makers.”
Describe the basic functions performed by an AIS. (03 Marks)
C chain consists of nine interrelated activities that collectively

Briefly discuss the five primary activities played by the AIS in a company’s value chain,
with suitable examples.
(04 Marks)

(Total Marks 14)
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Question 02

A. “To develop an accounting theory, several approaches need to be followed.”
). Define Accounting Theory.

(I11). Discuss the de

ductive and inductive (“/‘PIOdf“‘LH in formulating A

A
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(04 Mark
B.
(I). Describe the main features of the ‘ethical approach’ and “behavioral approach’ in relation to
Accounting T
(03 Marks)
(II).“The objective of Positive Accounting Theory (PAT) is to explain and predict accounting
practice.”
Outline the purposes of PAT 4
(\("2 Marks)
C. Briefly discuss the differences between normative and positive accounting theory.
(03 Marks)
(Total Marks 14)
Question 03
A.

(). “A conceptual framework is a framework which prescribes the nature, fi

function, and !

nd limits of
financial accounting

(53 ¢ {1 {
O and 1

1cial statements.”

Considering the above statement, outline the purposes of a conceptual framework.

(02 Marks)
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conceptual framework for the preparation and presentation ¢

>f the financial statements

(04 Marks)
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enerating environment-related

“Environmental Accounting may be defined as the process of

information which may be gainfully used to improve environmental decision making”

Briefly explain the forms of Environmental Accounting.

estion 05

(I). “Value relevance research is predominantly significant to investors, accounting practitioners,

(D).

FAr

regulators, and other interested parties who make use of accounting information for
investment decisions.”
Focusing on the above statement, d > the value relevance of accounting information

O._ i d'l\\\

[). Define ‘efficient market hypothesis” and identify the three forms of efficient market.

Briefly explain the differences between systematic risk and unsystematic risk with suitable

examples.

“Forensic accountants are trained to look beyond the numbers and deal wi

reality of a situation.”

Discuss Forensic Accounting focusing on its key areas.
(U; \"\'ﬁli‘lfkia/)
“Disregard the size of the business, every business has to focus on the new trends in

accounting for the survival in the industry.”

O

Explain the positive results of concentrating on acco

vorld, with suitable examples
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