University of Ruhuna
Bachelor of Science General Degree Level Il (Semester 1) Examination
ey Junefuly 2015
Subject . Accounting

v Course unit : FSC 3122
Instructions:

Time : Two (02) hours

.

» Answer all guestions.
» Calculators are permitted.

(01). The following trial balance has been extracted from the books of Kumudu Traders as at

31° March 2015.

- Trial Balance as at 31° March 2015
Dr. Rs. Cr. Rs.

“urchases 1.032.000 -
Sales - 1,089,600
Carriage inwards 14,880 -
Bad debt ; 6,000 :
Sales Returns 9.600 -
Trade debtors 84.000 -
Creditors - 175,200
N > Bank overdraft WL S - 60,000
Allowed discount 9,600 -
Received discount - 20,400
T)rawings 24.000 -
Salaries . 290,400 S
T_'and and Buildings 720.000 -
Electricity expenses i 34.800 -

Rates and Taxes 7,200
s _Ciapital Account - 1.052.880
Niotor Vehicle repairs 40.800 -
Rent received 174.000
' Miotor vehicle at cost 240.000 =
Provision for depreciation on motor vehicle - 30,000
Sundry expenses | 15,600 -
Insurance 16,800 -
Bank Interest 8.400 -
| Stock as at 01°% April 2014 48.000 >
¢ 2,602.080 2,602.080

-




The following additional informiation is also available to you.
().  Thevalue of inventory as at 31* March 2015 was Rs. 370,400.
().  Motor vehicle has to be depreciated at 12.5% per annum on straight line
method.
(). Doubtful debt has to be provided at 8% of debtors.
(IV).  Electricity for March 2015, Rs. 7,200/= has not yet been paid.
(V).  Pre-paid insurance expense is Rs. 2,400

You are required to prepare,
().  Income statement, (Trading, Profit and loss Account) for the year ended 31%

March 2015.
().  Statement of financial position (Balance sheet) as at 31" March 2015.
(Total marks 20)

(02). The following transactions took place during the montH of June 2015 in Sunimal traders.

Date Description Amount (Rs.)
03.06.2015 | Goods sold to Saman 12,000
05.06.2015 | Goods sold to Perera 16,000
08.06.2015 | Cash sales 10,000
10.06.2015 | Goods sold to Perera 24,000
15.06.2015 | Goods returned by Perera 5,000
20.06.2015 | Cash sales 15,000
25.06.2015 | Goods sold to Sena 27,000
27.06.2015 | Goods returned by Saman 3,000
30.06.2015 | Goods sold to to Saman 18,000

You are required to,

().  Record the above relevant transactions in the sales day book.
(). Post those to the sales account.
(). Show personal accounts in the debtors’ ledger.
(Total marks 10)

(03). (a) What are the source documents relating to prepare a bank reconciliation
statement.

(02 marks)

(b) The following extract from the bank column in the cash book and the bank
statement of Ruhunusiri PLC has been given for the month of June 2015.



Ruhunusiri PLC
Cash Book (Bank column only)

[

Date Description Dr. (Rs.) Date Description Cr. (Rs.)
01.06.2015 | Balance C/F 13,750 | | 01.06.2015 | Salaries -D - 501 4,400
03.06.2015 | Cash 8,800 09.06.2015 | Purchases -D - 502 3020
05.06.2015 | Gamage A- 1285 1,650 11.06.2015 | Computer - D - 503 6,600
12.06.2015 | Amal A- 1500 3,740 15.06.2015 | Sameera- D - 504 1,100
16.06.2015 | Noris A - 3200 5,060 19.06.2015 | Drawings -D - 505 880
17.06.2015 | Ruwani A - 4500 1.320 23.06.2015 | Sunil - D - 506 2.200
20.06.2015 | Sales A-4200 4,180 27.06.2015 | Kamal - D - 507 1,100
25.06.2015 | Cash 3,300 30.06.2015 | Printing - D - 508 550

: 30.06.2015 | Balance c/d 21,450

5 T80 ) - 41,800
01.07.201 5 | Baiance C/F 21,450

N Ruhunusiri PLC

Bank Statement for the month of June 2015
Date Description Deposits Withdrawals | Balance
Rs. * Rs. Rs.
01.06.2015 | Balance C/F - : - 13,750
02.06.2015 | Cheque- D - 501 4,400 9,350
03.06.2015 | Cash 8,800 - 18,150
06.06.2015 | Cheque D - 502 3,520 14,630
10.06.2015 | Cheque- A - 1285 1,650 - 16,280
16.06.2015 | Cheque- A - 1500 3.740 - 20,020
17.06.2015 | Cheque- D - 505 - 880 19,140
20.06.2015 | Cheque- A-3200 5.060 - 24,200
24.06.2015 | Cheque- A -4200 4.180 - 28,380
25.06.2015 | Cash 3.300 - 31,680
28.06.2015 | Cheque- D - 503 = 6.600 25,080
29.06.2015 | Cheque- D - 504 - 1.100 23.980
30.06.2015 | Interest 120 - 24.100
30.06.2015 | Dividend 1.100 - 25.200
30.06.2015 | Bank charges - 100 25,100
You are requir'e'd to,
(1).1dentify the reasons for disagreement of two bank balances.
(03 marks)
(1).Prepare a bank reconciliation statement as at 30" June 2015 of Ruhunusiri PLC.
: (05 marks)

(Total marks 10)




What is the primary purpose of financial statement Analysis?

(02 marks)

Owner of the Harvest merchandising business concerns about the profitability,
liquidity and efficiency of cperations. The following information are extracted from

his business.

{Rs. Thousands).

31.12.2014 31.12.2013
Sales (50% on credit) 27.000 18,000
Cost of goods sold 18,900 11,700
Operating expenses 6.300 3,600
Inventory 9.900 5,400
Cash at bank (6.000) 3,600
Payable expenses - 2,000
Creditors 2.700 1,800
Debtors ' 9.000 3.600

The balances of debtiors and inventory as at 01.01.2013 were

Rs.4,500 respectively.

Required,

(a) Calcuiate the following ratios for 2014 and 2013.

i) Gross profit ratio
i) Net profit ratio
iii) Current ratio

v) Inventory turnover ratio

(
(
(
(iv) Quick ratio
(
(

Vi) Debtors collection period

Rs.3,000 and

(06 marks)

Y

(b) Based on the above ratios, Briefly comment the situation of the business.

(02 mérks)

(Total marks'10)

)

-



4%

(J5).

for the year 2014/2015.

(a)  Under mentioned figures have been extracted from the books of Kamal industry

, Rs.

Stock (01.04.2014)

- Raw materials 5,400

- Work-in-progress 3,600

- Finished goods 4,500
Raw material carriage inwards 2,600
Office salaries 15,000
Raw material purchases 52,000
Factory direct wages 9,000
Materials returned to supplier 12,000
Fue!l and ng;er (Factory) 8,000
Advertising 15,000
Sales 160,000 |
Stock (31.03.2015)

- Raw materials 3,200

- Work-in-progress e 7,800

- Finished goods 16,000

You are€ required to prepare manufacturing account for the year ended 31°% March 2015.

(05 marks)

The following petty cash payments are relevant for the month of June 2015 of

Nilanga Traders.

Rs.
01.06.2015 | Imprest Received 5,000
03.06.2015 | Paid to photocopy papers 460
05.06.2015 | Fuel to motor cycle 500
07.06.2015 | Three Wheel charges 400
09.06.2015 | Stamps and post cards 340
11.06.2015 | Repair a table 500
15.06.2015 | Bought a ledger book 340
19.066.2015 | Fuel for Generator 700
22.06.2015 | Bought stamps and envelop 260
24.06.2015 | Paid bus fare ' 570
30.06.2015 | Bought tea bags and sugar A 470
Required,;

Record the above transactions in a petty cash book under the expenditure analysis
columns, Fuel postage, stationary, travelling and other.

(05 marks)
[Total marks 10]

*******************************i**************
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