1 BRODEE W

2016/2017 c0ed5ed (Seds) =8 - 3000 &doEw
5€8 ©3®8m s8msene - 2017 FendDE/e530D®E

ECN/ STS 31653 — gfe® §cs 90 9o8a §eE edegeosie

3@5 89O (05) s@ewmx 8o vsuwsim
(310188 aFanls’ BEnd wowsis.)

G ;o1 03

0l.

02.

(@)

(i)

(iii)

(iv)

(i)

“98w §c»” (Rural Finance) ws) asom@"e.aé BEOO5IG mIBTD.

(cmen 02)

ge-83m Y& odegeemoeed (unorganized Money Market) oz
BG®OWGOET O ©m0 w DI D85 wdHm CODE O®
edegcemeed Yy CBen 000a®MD WHOBIB.

(Cmen 04)

830 s gemw (Formal Financial Sector) ww 288305 §En @t

(Informal Financial Sector) wz g0 56 0dme cafDsis.

(cmen 03)

e gode OCO Yeu 0 uduimed § S0 s Ppunm. wOT
o0 .00 ODEO §Yer ¢y CABTeHH ¢7?

(cmen 03)

gcr gomed Dbz (Financial Sector Development) wziexs? @2
g¢wes mOBTesT RO ¢? §E1 8dBwm g mEwewsy (Main Functions)

€30090® ® DHOBIB).

(e 04)

ICE® gmedmw ewmedm cuvsnmas (Demand- Following Hypothesis)
0w BeE® 0w evxd® cwrnmaw (Supply- leading Hypothesis) @n
8e®0 Y1 gored @Dldm6 ww &S DEIm® and sdRD
500055 O2 18O (Theoretical linkages) eomdo Sy,

(e 08)

Page 1 of 4



03.

04.

) 8080w 008 vOAm ODE YOw» G edogeomeed comnwdBm
(Inherent) ¢&DEm0 wesw Oz,

(cmen 02)

(i)  ©®e ex wew D5 w®yedm yedaw (Traditional Approach to Rural
Finance) esw 50 yedaw (New Approach) s edxe czsdsia.

(cmeq 06)

(i) e® Yer 0wdd @M vy e 0dd acdmemwsy (Target
Clients) @ =06 @93 8E€de 00 advwem @z ®osIs.

(cme 04)

“ae® gen BL0Ome ne ohewd O Fen and®@mdens (Financial
Intermediation) e e® w&8mdens (Social Mobilization) wsis extmEonm
@D”.
(1) ovd yR® 8O WS VBRST YFs® Y BEDOBIW WO,

(= 03)

(1) @=fe® v ®mOgn O ym ¢d§ey (Main Objectives) cBeanon mSsim.
(e 02)

(ili) Te® Ew 8@@@ 0® (Minimalist) esw @emE» (Integrated) yedwwsy 8

BB Go® WEBN OBIB).

(Cmen 04)

(iv) g588® §c» @.rw O muded adewd® DEO Gy e¢ry CABTenTe?
(cmen 03)

Page 2 of 4



0s.

06.

07.

<

(1)

(ii)

| (iii)

1980 wensy O 8O evfBw Dnews’ ¢e® s 851 5B ey Do Bwxn)
Cl@ Y eWnr WEHN 6O S eWIeWsT DL HOBID.

(cme 06)

8 B® YEn MOJ Bmded Bwizmdm® (Activities) wo e®dsIR Drfesy ¢?
(cme 02)

gex and®@mden yedaw (Financial Intermediation Approach) esw
¢Bemdwd @ww 2e® yedaw (Poverty Lending Approach) g¢»nd gdozm
eOHEWO 810188 WOBIB.

(cmem 04)

dwmydoc ews 8® (Individual — Based Lending) e m€380we® ©5¢5)® €nws
2® (Group — Based Lending) ¢»6 edme 00 ¢? @ded 8800 ¢oundes
BBHO 819188 mOBIB.

(cmeg 07)

080w 0085 vdhfm J0DE (Bemd BuBed® § unle® Geved
8600w BedDOmO Swoe HOTID. '

(cme 05)

‘@080 CBmIBW e ¢8O HE1 OE @WBHID 5 OBMEE 5HE PB®

CA® BOvmend B8R e gdavmn 9f BIOD @das emeds B0

B B® Y3 Pwnm YOSAmewd 0 OO e wuwy) CAD g6 D BOAD

B3O Omes.”

)

gy O1DEWWST 5eWr R @mBmOBBET b €6 CEe® YO
w6 (Four Principles) gund» ¢fosin.
(caem 04)

i) “pfe® ex Drhsmsens” (Commercialization of Microfinance) ws wse¢w

ABEDOBYB IBIB).
(Cmen 04)

Page 3 of 4 ;LCZ



08.

i

®

(i)

(iii)

“eafe® Y S0 Bm0” (Sustainability of Microfinance) ez eomEecs
em3ewsy 818 ®osi.

(e 04)

8 Co0ed BRI grewud ued® Ex sy®@maDsT sul VEBY HBIB.
(cme 03)

BB® Y P DO w1 B PVE ©E FBIBWRR GBWOB)
CABIe 1B ¢ Wty V88 WSBIB.

(cmen 03)

B e® Y DEDTHB Bwdmw BI® wcwo § Como S 88z
WEBTD @¢) B¢ Bwo®n Gofed D1¢0n ¢ 1188 mOsim.

(cme 06)

@EQE@Q@

Page 4 of 4




UNIVERSITY OF RUHUNA

2016/2017 Academic Year B.A. (Special) Degree 3000 Level

1% Semester Examination —October / November 2017

ECN /STS 31653 — Microfinance and Rural Money Market

(English Medium)

Answer Five (05) questions only

Time : 03 Hours

0l.

02.

(iii)

(1)

(i)

(iv)

(1)

(i)

Define the concept of “Rural Finance”

(02 Marks)

List the chief suppliers in the unorganized money market and summarize
the major characteristics in such markets persist in developing countries.

(04 Marks)

Distinguish between the formal financial sector and informal financial
sector.

(03 Marks)

What are the constraints confronted by the formal financial institutions in
providing the financial services to the rural areas.

(03 Marks)

What do you mean by financial sector development? and summaries the

main functions of a financial system.

(04 Marks)

Discuss the theoretical linkages that have been identified between financial
sector development and economic growth depending on the Demand -

following hypothesis Supply- leading hypothesis
(08 Marks)
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03.

04.

(1) Identify the inherent weaknesses of rural financial markets in developing

countries.

(02 Marks)

(i)  Distinguish between traditional approach to rural finance and New approach

to the rural finance.

(06 Marks)

(ili) Name and study briefly the target clients and possible providers of

microfinance services.

(04 Marks)

“The definition of microfinance often includes both financial intermediation and

Social mobilization™.
(1) Define the term “microfinance” using above statement.

(03 Marks)

(i) List out the main objectives of microfinance activities.

(02 Marks)

(iii) Identify the main elements of minimalist and integrated approach to

microfinance.

(04 Marks)

(iv) What kind of challenges does the microfinance sector face?

(03 Marks)
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05. | (@) Identify and briefly discuss the main reasons contributed to emergence of

global growth of microfinance since 1980’s.

| (06 Marks)

pi) What kind of activities does the microfinance involve?

| (02 Marks)

(iii) Explain the main differences between the financial intermediation approach

| and the Poverty lending approach.
| (04 Marks)

06. (P What is the difference between the individual — based lending and the Group
\ — Based lending? Explain your answer providing an examples of each.

“ (07 Marks)

(ii)) Examine critically the role of microfinance in poverty alleviation process of

| developing countries.

| (05 Marks)

07.  *The viability of microfinance as a development tool will depend heavily on the

Eability of the stakeholders to develop sustainable microfinance institutions to

| ; . . :
Fneet the different financial needs of low income populations.”
|

|

(i? Summarize the four principals that lead to financially viable lending to poor

| entrepreneurs.

(04 Marks)

(ii) Define the term ‘Commercialization of microfinance’

|
} ‘ (04 Marks)

i
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08.

(ii1) Explain briefly the concept of sustainability of microfinance

(04 Marks)

(1) Identify five formal microfinance providers in Sri Lanka.

(03 Marks)

(i) Explain why do microfinance institutions charge a high rate of interest for

their loans.

(03 Marks)
(iii)) Describe the important elements of recent regulations that have been
introduced by the Sri Lanka government to regulate the microfinance

industry.

(06 Marks)
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