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(2 marks)

(C) Briefly explain the two decision-making approaches in Behavioural Finance.

(2 marks)

ental

enial assump

ons about people under neoc

(E) Explain why the Expected Utility Theory is different from “positive” theories?
(3 marks)

(Total 12 marks)

QUESTION 2

(2 marks)

alendar or seasonal 4 mark.

©) n mistakes in investor judgment can lead retail and institutional
investors ome overly excited about growth stocks compared to value stocks.

(4 marks)
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iscuss
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(A) (2 marks)
(B) explain three advantages of Prospect Theory. (3 marks)
(C) Explain and graphically illustrate the loss aversion using an @:mmpﬂ@j (5 marks)
(D) “People are sometimes risk-averse and sometimes risk-seeking, depending on the nature
of the prospect.” Dis statement using an example. (6 marks)
stock market? (2 marks)

(4 marks)

v” in market se

(C) “Memory is not but also v Briefly exg
atement using examples. (4 marks)
(D) “When managers invest in a project and it does not perform well, they are often reluctant

1439
g it”. Discuss

to stop the project even though they would lose more money by continui
statement using three reasons. ' (6 marks)

(Total 16 marks)

(3 marks)

(iiy  Primacy and Re (3 marks)
(iii)  Ilusion of control (3 marks)
(iv) (3 marks)

(Total 12 marks)
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